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NDR applies a 360 degree approach.NDR approach

T I M I N G

How the market
is acting

E X P E C T A T I O N S

How the market
should be acting
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NDR Solutions Overview

A diverse team of strategists with decades of experience applying a macro, 
fundamental, sentiment, and technical approach across asset classes and 
geographies.

Extensive chart library, robust models, stock & ETF screening tools, AI analyst, 
event-driven tracking, cross-asset regime analysis, return attribution & 
visualization.

Access to more than 10,000 datasets for your custom analysis. Including a 
variety of publicly available, NDR-proprietary, or permitted 3rd party provider 
time series, visualized by NDR's charting tools.

Dedicated team capable of building bespoke models, studies, dashboards, 
indicator tests, screens, pattern recognition, & more.

Decades of experience designing model portfolios including global tactical 
allocation, rotation, thematic & factor strategies.

Implementation ETF offering leveraging NDR methodology. More details at 
ndrfunds.com.
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Research
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Macro conditions support 7% EPS growth in 2026.

1.7%  
Buybacks

7.2%
EPS

GDP to Sales Regression 0.5% 5.5%
Sales

5.5%
Earnings

Margins
Flat

Inflation 3.0%

Real GDP 2.0%

Ned Davis Research T_SP202511181.2

Fundamentals
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Companies protecting margins despite slower sales growth.

Copyright 2026 NDR, Inc. Distribution prohibited without permission.
All rights reserved. See NDR disclaimer at www.ndr.com/copyright.html

GEH25_44A_C

S&P 500 Sales Growth and Gross Margin Monthly Data 1973-12-31 to 2026-03-31

Copyright 2026 NDR, Inc. Distribution prohibited without permission.
All rights reserved. See NDR disclaimer at www.ndr.com/copyright.html

GEH25_44A_C

S&P 500 Sales Growth and Gross Margin Monthly Data 1973-12-31 to 2026-03-31
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Copyright 2026 NDR, Inc. Distribution prohibited without permission.
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SSF25_45C_C

MSFT, AMZN, GOOGL, and META Cash Flow Activities Quarterly Data (2017-12-31 - 2025-12-31)
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SSF25_45C_C

MSFT, AMZN, GOOGL, and META Cash Flow Activities Quarterly Data (2017-12-31 - 2025-12-31)
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Net Cash Flow (2025-12-31 = $Bil. 15.51)

Source:   S&P Capital IQ CompustatAll flow data reflects four-quarter values

When will AI investment eat into mega-caps' phenomenal operating 
cash flows?
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Stock market fully valued.

© Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.

Customized version of Customized version of S662S662
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Monthly Data 1983-02-28 to 2026-03-31S&P 500 Forward Price/Earnings Ratios
S&P 500 One-Year Forward Price/Earnings Ratio* (2026-03-31 = 21.30)
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Will Iran conflict remove key pillar of bull market?

© Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.

For data vendor disclaimers refer to www.ndr.com/vendorinfo/

S1085S1085
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Source:Source:   Bureau of Labor Statistics

Monthly Data 1965-10-31 to 2026-03-31S&P 500 Index vs. Rate of Inflation

Signals Generated When CPI Y/Y Change:
Crosses Below Smoothing = Buy

Crosses Above Smoothing By 0.6% = Sell

S&P 500 Performance
Full History:Full History: 1965-10-31 to 2026-03-31

Signals
% Gain/
Annum

%
Profitable

% Gain/
Trade

Trades/
Annum

% of
Time

All 8.9 67.4 19.2 0.7 100.0

Buy 10.9 81.8 35.6 0.4 77.8

Sell 2.2 52.4 2.1 0.3 22.2

Buy/Hold 7.3 -- -- -- --

Last Signal: Buy (2022-08-31 = 3955.00)

S&P 500 Index (2026-03-31 = 6,528.52)

Consumer Price Index Y/Y Change (2026-03-31 = 3.26%)

Six-Month Smoothing (2026-03-31 = 2.71%)

Macro
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Bond market is pricing out rate cuts.

© Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.

Customized version of Customized version of S877S877
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Current Signal: Bearish (2026-03-13, Gain/Loss: -5.9%)Current Signal: Bearish (2026-03-13, Gain/Loss: -5.9%)

All price, total return, and performance data are in local currency.

Source:Source:   Federal Reserve Board

Daily Data 2021-04-15 to 2026-04-15S&P 500 Index vs. 2-Year Treasury Note Yield

Bullish when smoothed rate
-of-change crosses

below lower bracket from above.

Bearish when smoothed rate
-of-change crosses

above higher bracket from below.

S&P 500 Index Performance
Full History:Full History: 1980-07-03 to 2026-04-15

2-Year Treasury Note Yield
Indicator is

% Gain/
Annum

% of
Time

  Bullish 14.11 74.96

  Bearish -3.76 25.04

Buy/Hold = 9.34% Gain/Annum

S&P 500 Index Performance
Chart View:Chart View: 2021-04-15 to 2026-04-15

2-Year Treasury Note Yield
Indicator is

% Gain/
Annum

% of
Time

  Bullish 16.68 74.04

  Bearish -3.79 25.96

Buy/Hold = 10.98% Gain/Annum

S&P 500 Index (2026-04-15 = 7,022.95)

2-Year Treasury Note Yield 126-Day Point Change (5-Day Front-Weighted Moving Average)(2026-04-15 = 0.22%)

+2.00 Rolling 252-Day Standard Deviation (2026-04-15 = 0.12%)

-0.75 Rolling 252-Day Standard Deviation (2026-04-15 = -0.44%)
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Market averages 2 bears for every recession.

Stock Market and Economic Cycles

Stock Market 
Cycle

~ 4 MONTHS ~1 - 2 YEARS ~ 7 MONTHS

~ 6 MONTHS

~ 6 MONTHS - 5 YEARS

Economic/Earnings 
Cycle
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You are here?

Echo Bears
• Large-Caps
• High Quality
• Utilities
• Consumer Staples
• Health Care
• Dividend Payers

Early Cycle
• Small-Caps
• Low Quality

• Financials
• Industrials

• Materials
• Dividend Non-Payers

© Copyright 2021 NDR, Inc. Further distribution prohibited without prior permission.
All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html

For data vendor disclaimers refer to www.ndr.com/vendorinfo/

IF21_33B_C

One-Year Correlations between Broad Sector Groups Daily Data 1973-12-31 to 2021-08-25 (Log Scale)
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For data vendor disclaimers refer to www.ndr.com/vendorinfo/

IF21_33B_C

One-Year Correlations between Broad Sector Groups Daily Data 1973-12-31 to 2021-08-25 (Log Scale)
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Source: S&P Capital IQ and MSCI, Inc. (GICS)
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EDU_48

© Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
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Customized version of Customized version of IE106IE106
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Monthly Data 2010-01-31 to 2023-09-30Labor Force for Select Major Economies
U.S. (2023-09-30 = 167.9 million)

Pre-COVID Pandemic Linear Trend Line (2023-09-30 = 169.9 million)

Macro

You are 
here
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Back-to-back non-recession bears are 44 months apart, on average.

Time Between Back-to-Back Non-Recession Bears
Previous Bear End Date Next Bear Start Date Time (Months)

4/28/42 5/29/46 49.0

6/26/62 2/9/66 43.5

7/24/84 8/25/87 37.0

10/3/11 5/19/15 43.5

9/30/22 2/10/25 40.4??

Median 43.5

Source: S&P Dow Jones Indices.  2022 - current bull not included in summary statistics.
Ned Davis Research
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History is cautious on mid-2026.

Copyright 2026 NDR, Inc. Distribution prohibited without permission.
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S01666

S&P 500 Cycle Composite for 2026 Daily Data 2025-12-31 to 2026-12-31
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S01666

S&P 500 Cycle Composite for 2026 Daily Data 2025-12-31 to 2026-12-31
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From TACO to Big MAC (Midterms Are Coming)

Copyright 2026 NDR, Inc. Distribution prohibited without permission.
All rights reserved. See NDR disclaimer at www.ndr.com/copyright.html

AA2200

NDR Big MAC Index Daily Data 2024-11-05 to 2026-04-15
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AA2200

NDR Big MAC Index Daily Data 2024-11-05 to 2026-04-15

Dec
2025

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2026

Jan Feb Mar Apr

95.0
95.5
96.0
96.5
97.0
97.5
98.0
98.5
99.0
99.5

100.0
100.5
101.0
101.5
102.0
102.5
103.0
103.5
104.0
104.5
105.0
105.5
106.0
106.5
107.0

107.5
108.0
108.5
109.0
109.5
110.0
110.5

95.0
95.5
96.0
96.5
97.0
97.5
98.0
98.5
99.0
99.5

100.0
100.5
101.0
101.5
102.0
102.5
103.0
103.5
104.0
104.5
105.0
105.5
106.0
106.5
107.0

107.5
108.0
108.5
109.0
109.5
110.0
110.5Big MAC Index (2026-04-15 = 106.25)

Source:   Ned Davis Research, Inc.Data allocated to 100 on 11/05/2024

Indicators:
Industrials Sector (XLI)/S&P 500 (SPY)
Russell 2000 (IWM)/Russell 1000 (IWB)
Inverse U.S. Dollar (UDN)
S&P 500 (SPY)/Energy Sector (XLE)
S&P 500 (SPY)/Credit Card Companies (V, MA, AXP)
Homebuilders (ITB)/S&P 500 (SPY)
Hyperscalers: S&P 500 (SPY)/(MSFT, GOOGL, AMZN, META)
Defense Stocks (PPA)/S&P 500 (SPY)
Gold (GLD)
Inverse Long-Term Treasurys (TBF)
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Four steps to a bottoming process:

© Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
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Source:Source:   Ned Davis Research, Inc., S&P Dow Jones Indices

Oversold Source:Source:   Standard & Poor's

Daily Data 2024-04-05 to 2026-04-15S&P 500 Index vs Standard Deviation Bands and Stochastics
S&P 500 Index (2026-04-15 = 7,022.95)

21-Day Smoothing of S&P 500 Close (2026-04-15 = 6,647.09)

1.9 Standard Deviations Below Smoothing (2026-04-15 = 6,305.62)

1.9 Standard Deviations Above Smoothing (2026-04-15 = 6,988.56)

14-Day Stochastic of S&P 500 Index (2026-04-15 = 99.54)

1.  Oversold

2.  Rally

3.  Retest

4.  Breadth Thrust
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Rally has been strong but has only produced one breadth thrust signal.

© Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior
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Customized version of Customized version of S56S56
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Source:Source:   Ned Davis Research, Inc.

Daily Data 2016-04-15 to 2026-04-15S&P 500 Index vs. # Thrust Indicators Fired (Signals Repeated 63 Days)

Last Signal: 2025-05-05

Full History Trading Stats

Full History Dates: 10/01/1980 - 04/15/2026

Summary ItemSummary Item

1010

DaysDays

2121

DaysDays

4242

DaysDays

6363

DaysDays

8484

DaysDays

126126

DaysDays

252252

DaysDays

MeanMean 2.54 3.34 5.33 5.15 6.94 12.37 21.52

MedianMedian 2.03 3.19 5.00 6.23 5.64 11.23 17.83

Number UpNumber Up 25 23 23 21 23 26 28

Number DownNumber Down 4 6 6 8 6 3 0

All Periods MeanAll Periods Mean 0.40 0.83 1.65 2.49 3.33 5.07 10.46

Chart Analysis Dates: 04/15/2016 - 04/15/2026

Summary ItemSummary Item

1010

DaysDays

2121

DaysDays

4242

DaysDays

6363

DaysDays

8484

DaysDays

126126

DaysDays

252252

DaysDays

MeanMean 2.69 3.32 5.90 8.86 11.26 14.27 29.89

MedianMedian 2.50 5.03 8.11 11.48 11.51 16.26 29.25

Number UpNumber Up 7 6 6 6 6 6 6

Number DownNumber Down 0 1 1 1 1 1 0

All Periods MeanAll Periods Mean 0.40 0.83 1.65 2.49 3.33 5.07 10.46

S&P 500 Index (2026-04-15 = 7,022.95)

# Thrust Indicators Fired (Signals Repeated 63 Days) (2026-04-15 = 1)

3 was 
enough 
after 5% 
drop in 

2024
0 in 
late 
2021

0 after 2018 
Volmageddon
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S576S576
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Source:Source:   S&P Dow Jones Indices

Extreme Optimism

Extreme Pessimism Source:Source:   Ned Davis Research, Inc.

Extreme Optimism

Extreme Pessimism Source:Source:   Ned Davis Research, Inc.

Daily Data 2016-04-15 to 2026-04-14NDR Sentiment Composites

S&P 500 Performance
Full History:Full History:   1995-12-01 to 2026-04-14

Sentiment Indicators
% Gain/
Annum

% of
Time

  Both Optimism -2.30  16.71

  1 Optimism, 1 Neutral 2.18  22.54

  Both Neutral 11.37  18.55

  1 Neutral, 1 Pessimism 17.48  19.57

  Both Pessimism 21.47  19.70

  S574A Optimism, DAVIS265 Pessimism 0.63* 0.62

  S574A Pessimism, DAVIS265 Optimism -27.75* 2.30

Buy/Hold = 8.36% Gain/Annum

* Cases less than one year are not annualized

S&P 500 Performance
Chart View:Chart View:   2016-04-15 to 2026-04-14

Sentiment Indicators
% Gain/
Annum

% of
Time

  Both Optimism 8.74  23.77

  1 Optimism, 1 Neutral 9.07  28.32

  Both Neutral 24.03  14.54

  1 Neutral, 1 Pessimism 15.99  17.50

  Both Pessimism 16.80  12.71

  S574A Optimism, DAVIS265 Pessimism 1.53* 1.64

  S574A Pessimism, DAVIS265 Optimism -2.19* 1.51

Buy/Hold = 12.84% Gain/Annum

* Cases less than one year are not annualized

S&P 500 Index (2026-04-14 = 6,967.38)

NDR Crowd Sentiment Poll (S574A) (2026-04-14 = 64.96)

NDR Daily Trading Sentiment Composite (DAVIS265) (2026-04-14 = 53.33)

Short-term sentiment pessimistic before Iran, 
intermediate-term sentiment pessimistic near bottom.

Sentiment

Entered pessimism March 26

Entered pessimism Feb 11
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Customized version of Customized version of AA3000AA3000
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Benchmark: S&P 500 Total Return Index Source:Source:   Ned Davis Research, Inc.

Benchmark: Barclays U.S. Aggregate Total Return Index Source:Source:   Ned Davis Research, Inc.

Benchmark: 3-Month U.S. T-Bill Total Return Index Source:Source:   Ned Davis Research, Inc.

Monthly Data 2021-03-31 to 2026-03-31U.S. Asset Allocation Model
Model Equity % (2026-03-31 = 51.0%)

Model Bond % (2026-03-31 = 40.6%)

Model Cash % (2026-03-31 = 8.4%)
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Customized version of Customized version of AA501AA501
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Stock Benchmark = 55% Source:Source:   Ned Davis Research, Inc.

Bond Benchmark = 35% Source:Source:   Ned Davis Research, Inc.

Cash Benchmark = 10% Source:Source:   Ned Davis Research, Inc.

Daily Data 2021-04-15 to 2026-04-15NDR U.S. Stock/Bond/Cash Recommendations
NDR Recommended Stock Allocation (2026-04-15 = 55)

NDR Recommended Bond Allocation (2026-04-15 = 35)

NDR Recommended Cash Allocation (2026-04-15 = 10)

Asset allocation model hugging benchmarks.Bottom line
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Recession risk low when war started.
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Shaded Areas Represent OECD-Defined Global Recession Periods. *MSCI World before 1987-12-31 Source:Source:   MSCI

Model rising/falling is based on three-month change. Performance statistics based on end date of MSCI ACWI Source:Source:   Ned Davis Research, Inc.

Monthly Data 1987-12-31 to 2026-05-31NDR Global Recession Probability Model vs. MSCI ACWI

Returns Regardless of DirectionReturns Regardless of Direction
ACWI Performance

Chart View:Chart View: 1987-12-31 to 2026-03-31

Recession Probability
Model

% Gain/
Annum

% of
Time

  Above 70.0 4.34 28.52

  30.0 - 70.0 3.79 30.78

  Below 30.0 10.57 40.70

Buy/Hold = 6.66% Gain/Annum

Recession ProbabilityRecession Probability

Model RisingModel Rising
ACWI Performance

Chart View:Chart View: 1987-12-31 to 2026-03-31

Recession Probability
Model

% Gain/
Annum

% of
Time

  Above 70.0 -3.84 17.65

  30.0 - 70.0 1.87 16.59

  Below 30.0 10.87 15.93

Buy/Hold = 6.66% Gain/Annum

Recession ProbabilityRecession Probability

Model FallingModel Falling
ACWI Performance

Chart View:Chart View: 1987-12-31 to 2026-03-31

Recession Probability
Model

% Gain/
Annum

% of
Time

  Above 70.0 19.13 10.87

  30.0 - 70.0 6.09 14.19

  Below 30.0 10.38 24.77

Buy/Hold = 6.66% Gain/Annum

MSCI ACWI (Local Currency)* (2026-03-31 = 1,178.79)

Recession Probability Model (2026-05-31 = 15.87)

Global
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Iran war could shave 0.2-0.5 percentage points off of growth.
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GO202603121A_C

Global Economy vs. Real Oil Prices Quarterly Data 2011-03-31 to 2026-12-31
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GO202603121A_C

Global Economy vs. Real Oil Prices Quarterly Data 2011-03-31 to 2026-12-31
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Source:   Haver Analytics

Correlation Coefficient = -0.09

Historically, for every $1 rise in the
real price of oil, GDP y/y change has
fallen -0.01 percentage points
a year later.

Global Real GDP (Year-to-Year Change) (Scaled Left) (Inverted) 2025-09-30 = 2.7%
 Brent Crude Oil Spot Price Deflated by OECD CPI (Moved Ahead One Year) (Scaled Right) 2026-12-31 = 42.4

Real 
GDP Y/Y 

(inverted)

Real Oil  
(Moved 

Ahead 1 Yr)
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ICS_400A

Sector Composition of MSCI Equity Indices Daily Data, as of 2026-04-14

Energy Materials Industrials Consumer Discretionary Consumer Staples Health Care Financials Information Technology Communication Services Utilities Real Estate
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ICS_400A

Sector Composition of MSCI Equity Indices Daily Data, as of 2026-04-14

Energy Materials Industrials Consumer Discretionary Consumer Staples Health Care Financials Information Technology Communication Services Utilities Real Estate

United States Europe ex. U.K Emerging Markets United Kingdom Japan Pacific ex. Japan Canada
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Cap weights calculated in USD, using MSCI constituents and Datastream market cap data. Source: S&P Capital IQ and MSCI Inc. (GICS)

Europe: Value market. U.S.: Growth market.
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EUR_USSECPE

Trailing P/E Ratios in Europe and in the U.S.
Raw Data and Sector-Adjusted

Monthly Data 2004-01-31 to 2026-03-31
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EUR_USSECPE

Trailing P/E Ratios in Europe and in the U.S.
Raw Data and Sector-Adjusted

Monthly Data 2004-01-31 to 2026-03-31

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

8

10

12

15

18

20

22

25

28

30

32

35

38

40

8

10

12

15

18

20

22

25

28

30

32

35

38

40

MSCI Europe Raw P/E - Last Value of 16.8
MSCI U.S. Raw P/E  25.7
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MSCI Europe P/E with U.S. Sector Structure 22.6
MSCI U.S. Raw P/E  25.7

Source: MSCI 

U.S. expensive after adjusting for sector weights.
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ICS_27.RPT

MSCI Canada Index - Local Currency Monthly Data 2011-06-30 to 2027-03-31 (Log Scale)
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ICS_27.RPT

MSCI Canada Index - Local Currency Monthly Data 2011-06-30 to 2027-03-31 (Log Scale)
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Canada Trailing Earnings Growth & Forward Earnings Estimate
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Value on 2026-03-31: 26.5%
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Source:  MSCI
Range (years): 1 3 5 10 16

Canada's EPS growth fastest amongst major countries/regions.

Trailing EPS Growth

Forward  
EPS Growth
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Current Signal: Bullish (2025-12-12, Gain/Loss: 9.3%)Current Signal: Bullish (2025-12-12, Gain/Loss: 9.3%)

All price, total return, and performance data are in local currency.

Source:Source:   Ned Davis Research, Inc.

Monthly Data 2016-04-14 to 2026-04-14

MSCI Emerging Markets Relative Strength vs. Purchasing Managers Index (PMI)

Bullish when 6-month
smoothing crosses above

9-month smoothing.

Bearish when 6-month
smoothing crosses below

9-month smoothing.

Full History: 1997-07-14 to 2026-04-14Full History: 1997-07-14 to 2026-04-14

PMI Indicator

Expected

Annual

Return (%)

Avg Gain/

Trade

Trades/

Year

Accuracy

(%)

Bullish Signals 3.3 3.9 0.8 58.3

Bearish Signals 1.5 1.9 0.8 47.8

Chart View: 2016-04-14 to 2026-04-14Chart View: 2016-04-14 to 2026-04-14

PMI Indicator

Expected

Annual

Return (%)

Avg Gain/

Trade

Trades/

Year

Accuracy

(%)

Bullish Signals 0.0 0.1 0.8 50.0

Bearish Signals 1.9 2.7 0.7 57.1

MSCI Emerging Markets (EMGL) Total Return / MSCI ACWI ex. EMGL Total Return(2026-04-14 = 8,867.42)

EMGL PMI 6-Month Front-Weighted Smoothing (2026-04-14 = 51.61)

EMGL PMI 9-Month Front-Weighted Smoothing (2026-04-14 = 51.39)

Emerging markets entered oil crisis with positive economic momentum.
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Bottom Line
•	 Global and U.S. stock markets recovering from oversold/

pessimistic extreme, but lacking typical technical 
confirmation.

•	 Economic and earnings growth remains positive but could 
slow in second half on higher oil prices, fewer rate cuts, and 
midterm election uncertainty.

•	 Overweight Europe ex. U.K., Emerging Markets, and 
Canadian equities.
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