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NDR approach NDR applies a 360 degree approach.

EXPECTATIONS

How the market
should be acting

ETITIIY N

TIMING

How the market
is acting

SENTIMENT
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A diverse team of strategists with decades of experience applying a macro,
fundamental, sentiment, and technical approach across asset classes and
geographies.

Extensive chart library, robust models, stock & ETF screening tools, Al analyst,
event-driven tracking, cross-asset regime analysis, return attribution &
visualization.

Access to more than 10,000 datasets for your custom analysis. Including a
variety of publicly available, NDR-proprietary, or permitted 3rd party provider
time series, visualized by NDR's charting tools.

Dedicated team capable of building bespoke models, studies, dashboards,
indicator tests, screens, pattern recognition, & more.

Decades of experience designing model portfolios including global tactical
allocation, rotation, thematic & factor strategies.

Implementation ETF offering leveraging NDR methodology. More details at
ndrfunds.com.
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'undamentals Macro conditions support 7% EPS growth in 2026.
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Companies protecting margins despite slower sales growth.

S&P 500 Sales Growth and Gross Margin Monthly Data 1973-12-31 to 2026-03-31
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When will Al investment eat into mega-caps' phenomenal operating
cash flows?

MSFT, AMZN, GOOGL, and META Cash Flow Activities Quarterly Data (2017-12-31 - 2025-12-31)
750 - Operating Activities - Net Cash Flow (2025-12-31 = $Bil. 580.53) 1 7°0
700 L Investing Activities - Net Cash Flow (2025-12-31 = $Bil. -465.39) -4 700
650 | m Financing Activities - Net Cash Flow (2025-12-31 = $Bil. -101.39) 1 650
B Exchange Rate Effect (2025-12-31 = $Bil. 1.76)

600 |- = Net Cash Flow (2025-12-31 = $Bil. 15.51) - 600
550 550
500 500
450 |- 450
400 |- 400
350 | 350
300 | 300
250 250
200 200
150 150
100 100
50 50
o 0]
-50 | -50
-100 | -100
-150 | -150
-200 | -200
-250 |- -250
-300 |- -300
-350 |- -350
-400 |- -400
-450 |- -450
-500 |- -500
-550 L -550
-600 [ All flow data reflects four-quarter values Source: S&P Capital IQ Compustat - -600

QI4 QI1 QI2 QI3 QI4 QI1 QI2 QI3 QI4 QI1 QI2 QI3 QI4 QI1 QI2 QI3 QI4 QI1 QIZ QI3 QI4 QI1 QI2 Ql3 QI4 QI1 QIZ QI3 QI4 QI1 QI2 QI3 QI4

177 18 18 18 18 19 19 19 19 20 20 20 20 21 21 21 21 22 22 22 22 23 23 23 23 24 24 24 24 25 25 25 25

SSF25 45C C Copyright 2026 NDR, Inc. Distribution prohibited without permission.
- - % NDR All rights reserved. See NDR disclaimer at www.ndr.com/copyright.html

Ned Davis Research Please see important disclosures at the end of this report. H



Stock market fully valued.

S&P 500 Forward Price/Earnings Ratios Monthly Data 1983-02-28 to 2026-03-31
——S&P 500 One-Year Forward Price/Earnings Ratio* (2026-03-31 = 21.30)
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Will Iran conflict remove key pillar of bull market?

S&P 500 Index vs. Rate of Inflation Monthly Data 1965-10-31 to 2026-03-31
——S&P 500 Index (2026-03-31 = 6,528.52)
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S&P 500 Performance
Full History: 1965-10-31 to 2026-03-31
% Gain/ % % Gain/ | Trades/ | % of
Signals Generated When CPI Y/Y Change: Signals Annum | Profitable | Trade Annum Time
Crosses Below Smoothing = Buy All 8.9 67.4 19.2 0.7 1100.0
Crosses Above Smoothing By 0.6% = Sell Buy 10.9 81.8 35.6 0.4 77.8
Sell 2.2 524 21 0.3 22.2
Buy/Hold 7.3 -- -- -- --
Last Signal: Buy (2022-08-31 = 3955.00)
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Bond market is pricing out rate cut

S.

S&P 500 Index vs. 2-Year Treasury Note Yield Daily Data 2021-04-15 to 2026-04-15
——S&P 500 Index (2026-04-15 = 7,022.95)
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Market averages 2 bears for every recession.

Stock Market and Economic Cycles
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Back-to-back non-recession bears are 44 months apart, on average.

Time Between Back-to-Back Non-Recession Bears

Previous Bear End Date Next Bear Start Date Time (Months)
4/28/42 5/29/46 490
6/26/62 2/9/66 435
7/24/84 8/25/87 370
10/3/M 5/19/15 435
9/30/22 2/10/25 40477
Median 43.5

Source: S&P Dow Jones Indices. 2022 - current bull not included in summary statistics.
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History is cautious on mid-2026.

S&P 500 CyCl e Com posite for 2026 Daily Data 2025-12-31 to 2026-12-31
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From TACO to Big MAC (Midterms Are Coming)

NDR Blg MAC | ndex Daily Data 2024-11-05 to 2026-04-15
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Four steps to a bottoming process:

1. Ove rso I d S&P 500 Index vs Standard Deviation Bands and Stochastics Daily Data 2024-04-05 to 2026-04-15
—_5&P 500 Index (2026-04-15 = 7,022.95)
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Rally has been strong but has only produced one breadth thrust signal.

Breadth Thrust Watch Report

« Report: SMF_80.RPT
« Run Date: 2026-04-16
« Data as of: 2026-04-15
« Bundle Charts

Watch Report Summary
es! —:

1 of 12 thrusts (signals repeated 63 days) fired on 04/15/2026
Composite Thrust Indicator Performance Chart

S&P 500 Three-Day Price Thrust Indicator

NYSE Composite 5-Day Advances/5-Day Declines Thrust Indicator

NDR MultiCap 10-to-1 Up-Day Thrust Indicator

NYSE Ratio of Advancing to Declining Volume Thrust Indicator

NDR MultiCap 10-Day Advances/10-Day Declines Thrust Indicator

NDR MultiCap Zweig Thrust Indicator

NDR MultiCap % of Stocks Above 10-Day Moving Averages

NDR MultiCap D Fi Trend Thrust

S&P 500 deGraaf Thrust Indicator

NDR MultiCap McClellan Thrust Indicator

NYSE Five-Week Advances/Issues minus Declines/Issues Thrust Indicator ~ $205B

NDR MultiCap % of Stocks Above 50-Day Moving Averages

~ Report Notes

Breadth thurst signal fired
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S&P 500 Index vs. # Thrust Indicators Fired (Signals Repeated 63 Days)

Daily Data 2016-04-15 to 2026-04-15

— S&P 500 Index (2026-04-15 = 7,022.95)
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Full History Dates: 10/01/1980 - 04/15/2026

10 | 20 | 42 | 63 | 84 [126 252
Summary Iltem | Days | Days | Days | Days  Days | Days | Days
Mean 2.54] 3.34] 5.33| 5.15| 6.94/12.37|21.52
Median 203] 3.19] 500 6.23| 5.6411.23|17.83
Number Up 25| 23| 23| 21| 23] 26 28
Number Down 4 6 6 8 6 3 0
Al Periods Mean| 0.40| 0.83| 1.65| 249 3.33| 5.07|10.46

Last Signal: 2025-05-05
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Short-term sentiment pessimistic before Iran,
intermediate-term sentiment pessimistic near bottom.

NDR Sentiment Com posites Daily Data 2016-04-15 to 2026-04-14
——S&P 500 Index (2026-04-14 = 6,967.38)
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S&P 500 Performance
Full History: 1995-12-01 to 2026-04-14
% Gain/ | % of
Sentiment Indicators Annum | Time
Both Optimism -2.30 16.71
1 Optimism, 1 Neutral 2.18 22.54
Both Neutral 11.37 18.55
1 Neutral, 1 Pessimism 17.48 19.57
Both Pessimism 21.47 19.70
S574A Optimism, DAVIS265 Pessimism 0.63* 0.62
S574A Pessimism, DAVIS265 Optimism | -27.75* 2.30
Buy/Hold = 8.36% Gain/Annum
* Cases less than one year are not annualized
S576 © Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior
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Bottom line Asset allocation model hugging benchmarks.

US. Asset Allocation Model Monthly Data 2021-03-31 to 2026-03-31 NDR U.S. Stock/Bond/Cash Recommendations Daly Data 2021-04-15 10 2026-04:15
— Model Equity % (2026-03-31 = 51.0%) — NDR Recommended Stock Allocation (2026-04-15 = 55)

Benchmark: S&P 500 Total Return Index Source: Ned Davis Research, Inc. Stock Benchmark = 5% Source: Ned Davis Research, Inc.
Model Bond % (2026-03-31 = 40.6%) NDR Recommended Bond Allocation (2026-04-15 = 35)
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— Model Cash % (2026-03-31 = 8.4%) — NDR Recommended Cash Allocation (2026-04-15 = 10)
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Benchmark: 3-Month U.S. T-Bill Total Return Index Source: Ned Davis Research, Inc. Cash Benchmark = 10% Source: Ned Davis Research, Inc.
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Recession risk low when war started.

NDR Global Recession Probability Model vs. MSCI ACWI Monthly Data 1987-12-31 to 2026-05-31
—— MSCI ACWI (Local Currency)* (2026-03-31 = 1,178.79)
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Recession Probability Model (2026-05-31 = 15.87)
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Returns Regardless of Direction Recession Pro!:)ability Recession Prot.)ability
ACWI Performance Model Rising Model Falling
Chart View: 1987-12-31 to 2026-03-31 ACWI Performance ACWI Performance

Recession Probability | % Gain/ | % of Chart View: 1987-12-31 to 2026-03-31 Chart View: 1987-12-31 to 2026-03-31
Model Annum | Time Recession Probability | % Gain/ | % of Recession Probability [ % Gain/ [ % of
Above 70.0 434 [ 2852 Model Annum | Time Model Annum | Time
0.0-—500 ==5 13555 Above 70.0 384 [17.65 Above 70.0 19.13 | 10.87
Below 30.0 10,57 | 40.70 30.0 - 70.0 1.87 ] 16.59 30.0-70.0 6.09 [ 14.19
Buy/Hold = 6.66% Gain/Annum Below 30.0 10.87 | 1593 Below 30.0 10.38 | 24.77

Buy/Hold = 6.66% Gain/Annum Buy/Hold = 6.66% Gain/Annum
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Iran war could shave 0.2-0.5 percentage points off of growth.

Global Economy vs. Real Oil Prices Quarterly Data 2011-03-31 to 2026-12-31
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Europe: Value market. U.S.: Growth market.

Sector Composition of MSCI Equity Indices Daily Data, as of 2026-04-14
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U.S. expensive after adjusting for sector weights.

Trailing P/E Ratios in Europe and in the U.S. Monthly Data 2004-01-31 to 2026-03-31
Raw Data and Sector-Adjusted
40 | - 40
38 |- —— MSCI Europe Raw P/E - Last Value of 16.8 -1 38
35 | —— MSCl U.Ss. Raw P/E 25.7 1 35
32 U.S. P/E 132
30 | 14 30
28 | 4 28
25 | 4 25
22 | 4 22
20 | 4 20
18 | 418
15 | 415
12 | 412
10 | 4 10
s L Europe P/E 1 s
2004 3005 2066 3007 2008 2069 2010 2017 3013 2013 2014 2015 2076 3017 2018 2019 2050 2031 2033 2023 2054 3035 2036
40 | - 40
38 | —— MSCI Europe P/E with U.S. Sector Structure 22.6 - 38
35 | — MSCIU.S. Raw P/E 25.7 U.S. P/E |35
32 | ” l 432
30 | 1 30
28 L | 28
25 | W 1 25
22 | A ) 4 22
20 |- AN V7 \ V 4 20
18 |- IAVAVE ‘ v ‘ 418
1> - M Europe P/E w/ / 1"
12 - U.S. Sector Weights 112
10 | 4 10
8 L Source: MSCI 1 8
Adjusted for Differences in Sector Composition
EUR_USSECPE Copyright 2026 NDR, Inc. Distribution prohibited without permission.

All rights reserved. See NDR disclaimer at www.ndr.com/copyright.html

Ned Davis Research

Please see important disclosures at the end of this report. m



Canada's EPS growth fastest amongst major countries/regions.

MSCI Canada Index _ Local Currency Monthly Data 2011-06-30 to 2027-03-31 (Log Scale)
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Emerging markets entered oil crisis with positive economic momentum.

Monthly Data 2016-04-14 to 2026-04-14
MSCI Emerging Markets Relative Strength vs. Purchasing Managers Index (PMI)
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Bottom Line

« Global and U.S. stock markets recovering from oversold/
pessimistic extreme, but lacking typical technical
confirmation.

« Economic and earnings growth remains positive but could
slow in second half on higher oil prices, fewer rate cuts, and
midterm election uncertainty.

« Overweight Europe ex. UK., Emerging Markets, and
Canadian equities.
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House Views
Global

View Position  Benchmark Position  Benchmark

Asset Allocation U.S. Asset Allocation
Stocks Updated m 50% 55% Stocks 55% 55%
Bonds OVER 40% 35% Bonds 35% 35%
Cash Updated 10% 10% Cash 10% 10%
Regional Equity Allocation U.S. Equities
us. m 55% 64.6% S&P 500
Emerging Markets 16% 10.6%
U.S. Equities - Cap
Europe ex. UK. 14% 4%
Large-Cap
Japan 5% 49% +
B8 Mid-Cap OVER
UK. 3% 3.3% +
. Small-Cap
U.S. Equities - Style
Pacific ex. Japan 2% 2.4%
Country Equity Allocation
e Value OVER
China Equity
U.S. Equity Sectors
Energy 30% 30%
Materials 3.0% 18%
Industrials 8.0% 8.3%
° op® Consumer Discretionary 1.0% 109%
Thematic Opportunities
Consumer Staples 6.0% 6.0%
View Position  Benchmark
Health Care 11.0% 97%
D Financials m 100% 13.4%
Millenial C Spendi BULLISH
fllental Lonsumer Spending Information Technology 34.0% 32.3%
Datacenter Electrification BULLISH Communications m 20% 103%
Home Builders BULLISH Utilities 50% 23%
MSCI Brazil Updated BULLISH Real Estate 2.0% 20%
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See the Signals.
Founded in 1980, NDR (Ned Davis Research) is a leading independent research firm with clients around the globe. With a range
of products and services, we deliver award-winning solutions to the world's leading investment management companies. Our
clients include professionals from global investment firms, banks, insurance companies, mutual funds, hedge funds, pension and

endowment funds, and registered investment advisors. NDR uses the weight of the evidence, a 360-degree approach, to frame
our market insights. Evidence, data that has been continually amassed over decades, shapes historical perspective and allows
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us to build proprietary indicators and models. We use this methodology to help our clients make objective investment decisions.
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Important Information and Disclaimers
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directors, officers and/or employees, may have long or short positions in the securities discussed in NDR's publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities. When

evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may modify the methods it uses to evaluate investment

opportunities from time to time, that model results do not impute or show the compounded adverse effect of tr ion costs or fees or reflect actual
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investment results, that other less r made by NDR are not included with these model performance reports, that some model results do not reflect

actual historical r Jati and that ii dels are ily constructed with the benefit of hindsight. Unless specifically noted on a chart, report, or
other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the

creation of the analysis and do not reflect tax q

and other trading costs. For these and for many other reasons, the performance of NDR’s

past recommendations and model results are not a guarantee of future results.

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many difficulties and their effectiveness has significant
limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the market in a
way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
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